
   

 
“All good investing is value investing by definition. 

There are just various places to fish for value investments.” 
 

 – Charlie Munger 

 

Spyglass Net Performance (as of September 30, 2025) 
 Third Quarter 

2025 
One 
Year 

Three   
Year  

Five 
Year 

Ten 
Year 

Since 
Inception 

Spyglass Growth Strategy 12.22% 35.69% 34.16%   8.68% 14.33% 14.33% 
Bloomberg Midcap Growth Index   5.45% 13.55% 18.27% 10.86% 12.24% 12.24% 
Bloomberg 2500 Growth Index   9.69% 12.20% 16.16%   9.33% 11.10% 11.10% 
Bloomberg 500 Index   8.13% 18.44% 25.30% 16.21% 15.42% 15.42% 
Spyglass claims compliance with GIPS®. Three Year, Five Year, Ten Year, and Since Inception performance is annualized. Past 
performance does not guarantee future results.  
Performance of the Bloomberg Midcap Growth Index, the Bloomberg 2500 Growth Index, and the Bloomberg 500 Index are 
included for informational purposes only and include the reinvestment of dividends. Date source: Bloomberg.  
For additional information and disclosures on the Spyglass Growth Strategy and indices, please refer to pages 13 & 14.  
Spyglass Growth Strategy’s inception date was October 1, 2015. 

 
The Spyglass Growth Strategy was up 12.22% for the third quarter, which ended on September 
30. The Bloomberg Midcap Growth Index was up 5.45%, the Bloomberg 2500 Growth Index was 
up 9.69%, and the Bloomberg 500 Index was up 8.13% for the same period.  
 

Investment Environment 

 
Tariffs and trade negotiations seemed to fade into the background in the third quarter, as 
investors appeared to refocus their attention on the growth potential of Artificial Intelligence (AI), 
tech themes, and earnings, helping propel the S&P 500 to new all-time highs. Meanwhile, the 
nonfarm payroll reports for July and August, alongside negative revisions to previous months, 
suggested a slowing pace of job growth. In response, the Federal Reserve cut interest rates by 25 
basis points at its September meeting, following a nine-month pause. The Federal Reserve also 
signaled it was open to additional interest rate cuts this year, as it seeks to balance defending the 
job market with battling inflation.  
 
During the third quarter, small caps generally outperformed large caps. Growth generally 
outperformed value in large caps, but growth slightly underperformed value in small caps.  Across 
sectors, Technology, Consumer Discretionary, and Communication Services generally performed 
the best, while Consumer Staples, Real Estate, and Materials generally lagged.  
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Investment Insights 

 
At market close on September 30, the Spyglass Growth Strategy celebrated its ten-year 
anniversary. Over the last ten years, we have compounded investors’ assets at approximately 
14.3% annually, net-of-fees. Although we have worked hard to achieve these returns, we believe 
we still have room to do better, and are constantly striving to improve. In our first quarterly letter, 
in 2015, we wrote: 

 
“We are hard at work, pursuing our objective of owning a portfolio of the best companies 
we can find. These companies are either the leaders or the emerging leaders in their 
industries. They have large market opportunities, enjoy sustainable competitive 
advantages and are being led by entrepreneurial and inspiring management teams. Most 
importantly, we believe our companies are trading at attractive, risk-adjusted prices.” 

 
Ten years later, our work continues. We remain steadfast in our investment approach of picking 
stocks by forecasting the fundamentals of companies and paying prices that we believe represent 
discounts to our calculated present values. As we look forward to the next ten years, we remain 
optimistic about the opportunities we see to invest in rapidly growing companies across a broad 
cross-section of the economy. The simultaneous impact of a series of potentially seismic 
megatrends that we believe are likely to reshape the economy remain in the crosshairs of our 
investment research: AI, robotics, electrification, autonomy, and genomics. We are more 
optimistic than ever that we are entering a period where our technique and accumulated 
knowledge are well positioned.   
 
In the third quarter of 2025, the reported quarterly results of the majority of our portfolio 
companies again met, or exceeded, both consensus and our own expectations. We also exited 
four positions, which is at the higher end of the range of our historical name turnover. Three of 
these names were sold because they approached our calculated present value, while the fourth 
name was sold because a deal for the company to be acquired was announced (this marks the 
eleventh occurrence of a portfolio company being acquired by either private equity or a strategic 
buyer since the inception of the Spyglass Growth Strategy). The four new names we bought to 
replace our exited positions represent a diverse cross-section of the economy, and we are excited 
to reveal them in this letter.   
 
Looking at the broader portfolio, as of the end of the third quarter, Spyglass portfolio companies 
reported average earnings per share growth of 48% year-over-year1. This compares favorably with 
-2% earnings growth for the Bloomberg Midcap Growth Index, 5% for the Bloomberg 2500 Growth 
Index, and 9% for the Bloomberg 500 Index2. We would also point out that going back to 2023, 
the compounded annual growth rate (CAGR) of our portfolio companies’ earnings has exceeded 
the portfolio’s returns, while the opposite is true of its indices. This is not typical in our experience, 
but it helps illustrate why we believe we can continue to perform well on both an absolute and 
relative basis.  
 

 
1 Includes companies with positive 2025 earnings per share (EPS). These companies represented 87% of the portfolio 
as of September 30, 2025. Source: Bloomberg.  
2 Index member companies with negative earnings are excluded from the calculation. Source: Bloomberg. 
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Annual Earnings Growth 3 

 
 

 3-Yr Earnings CAGR 3-Yr Return CAGR 3-Yr Multiple CAGR 

Spyglass Growth Strategy 42.3% 38.5%  -2.7% 

Bloomberg Midcap Growth Index   7.4% 17.3%   9.2% 

Bloomberg 2500 Growth Index   2.6% 14.6% 11.7% 

Bloomberg 500 Index   7.1% 23.1% 15.0% 

 
On a final note – as the broad market makes new highs, we have been asked whether we believe 
there is a valuation bubble, and specifically in AI. At Spyglass, we try to avoid generalizing 
anything.  The multiple we apply to any company is anchored to its earnings growth, and we weigh 
a dollar of earnings equally regardless of the company’s industry or associated theme. While we 
could argue that there are some AI-related stocks (that we do not own) with valuations 
enthusiastically trading beyond their current fundamentals, we are still finding compelling, 
earnings-driven investment ideas trading at what we describe as discounts to present value.  

 
3 Annual earnings growth for the Spyglass Growth Strategy reflects the year-over-year increase in earnings per share based on the 

weighted average of a representative portfolio's holdings with positive earnings as of calendar year-end 2023 and 2024, as calculated by 
Bloomberg. For 2025, the annual earnings growth rate reflects the projected year-over-year increase in earnings per share over the 
calendar year based on an internal Spyglass calculation, of a representative portfolio's holdings with positive earnings as of September 30, 
2025. Spyglass earnings growth rates are based on a combination of consensus estimates, adjusted free cash flow, and adjusted net income 
provided by Bloomberg and Visible Alpha. This information is hypothetical and based on mathematical principles. Please refer to additional 
disclosures on pages 13 & 14. Portfolio earnings are capped at 100% to best highlight portfolio averages and in instances of negative-to-
positive changes in earnings. Portfolio holdings with negative earnings are excluded from the calculation.  
 

Annual earnings growth for the indices reflect the year-over-year increase in earnings per share of each index as of calendar year-end 2023 
and 2024, as calculated by Bloomberg. For 2025, the annual earnings growth reflects the projected year-over-year increase in earnings per 
share over the calendar year of each index, as calculated by Bloomberg. Index member companies with negative earnings are excluded 
from the calculation. Past specific recommendations are not indicative of future returns.  This information is provided for informational 
purposes only and does not constitute investment advice or recommendations to buy or sell any security. 
 

Compounded Annual Growth Rate (CAGR) of earnings is calculated using the historical 2023 and 2024 earnings growth, along with the 
projected 2025 earnings growth, for the Spyglass Growth Strategy and indices as described above. CAGR of returns is calculated using the 
total return of the indices and net-of-fees performance of the Spyglass Growth Strategy from January 1, 2023 to September 30, 2025. CAGR 
of the multiple is calculated by dividing the growth rate of returns by the growth rate of earnings.  
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One technique we use to avoid falling prey to unbounded optimism is our valuation framework. 
We believe that future earnings discounted back to today should drive a company’s value, and 
that different industries or themes do not deserve a special exception or adjusted multiple, simply 
because they appear to be associated with some theoretical market sweet spot. 
 
As noted previously, we added four new holdings in four different industries this quarter. While 
we believe valuations are high in some pockets of the market, especially in some AI-affiliated 
names, we continue to find investment opportunities in our universe.  We believe our portfolio 
remains attractively valued relative to both historical earnings and our own expectations.  
 

Portfolio Holdings 
 

 
Buckets and Phases are proprietary Spyglass research tools and are subject to change. Buckets denote company revenue growth 
(Bucket 1 = 10-15%, Bucket 2 = 15-25%, Bucket 3 = 25% or greater). Phases generally denote a stock price’s discount to present 
value as calculated by Spyglass (Phase 3 = 0-15%, Phase 2 = 15-30%, Phase 1 = 30-50% or greater). The securities listed above 
represent all of the securities currently held in the Spyglass Growth Strategy as of September 30, 2025. 
 

Portfolio Updates 
 

Top Contributors  

Company Net Percent Impact 
AppLovin Corporation 5.09% 
Astera Labs, Inc. 3.87% 
Medpace Holdings, Inc. 2.78% 
MongoDB, Inc. 2.04% 
AAON, Inc. 1.09% 
Top contributors during the quarter ended September 30, 2025.  
Past performance does not guarantee future results. 
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AppLovin Corporation (APP), a software solutions provider for app developers, was a top 
contributor during the third quarter. In August, AppLovin announced its second-quarter results, 
in which both revenues and earnings beat consensus expectations. Notably, revenue increased 
77% year-over-year, net income increased 156% year-over-year, and profit margin increased to 
61% from 42% a year ago. More importantly in our view, AppLovin announced the launch of its 
long-awaited self-serve e-commerce product for non-gaming advertisers, which has been a key 
part of our thesis. We still think the impact of this product is misunderstood by investors, and 
while we trimmed our position again due to share price appreciation, AppLovin remains a top idea 
for us.  
 

Astera Labs, Inc. (ALAB), a provider of semiconductor-based connectivity solutions for cloud and 
AI infrastructure, was a top contributor during the third quarter. In August, Astera Labs reported 
record quarterly revenue, which increased 150% year-over-year, as well as record operating cash 
flow. In addition, the Company reported successfully ramping up its PCIe 6 product portfolio and 
adding multiple new design wins for its Scorpio fabric switches, which are expected to come with 
a much higher dollar content per GPU than its predecessor product. After the share price 
materially appreciated and approached our calculated present value, we exited our position. We 
still think highly of Astera Labs, and we will continue to monitor the business.  
 
Medpace Holdings, Inc. (MEDP), a provider of clinical research-based drug and medical device 
development services, was a top contributor during the third quarter. Medpace reported its 
second-quarter results in July, significantly beating revenue expectations. EPS and Adjusted 
EBITDA also came in ahead of analyst estimates, and the Company lifted its revenue guidance for 
the full year. The Company also announced it had repurchased approximately 1.75 million shares 
(with an approximate value of $518.5 million) during the second quarter, which in our experience 
has historically coincided with management optimism around the future course of the business.  
 
MongoDB, Inc. (MDB), a database provider, was a top contributor during the third quarter. 
MongoDB reported its second-quarter results in late August, beating revenue and earnings 
expectations, as well as marking the fourth quarter in a row in which the Company surpassed both 
consensus revenue and EPS estimates. The quarter itself and the subsequent analyst day, in which 
the Company highlighted the durability of its core cloud platform growth, along with an increased 
focus on profitability from its new CFO, were key elements in reaffirming our thesis. We think 
these results marked the beginning of a change in the perception of MongoDB, by other investors, 
from an AI loser to an AI winner. Despite the significant price appreciation during the quarter, we 
still feel the stock remains undervalued and it remains a top idea for us.  
 
AAON, Inc. (AAON), a commercial and industrial HVAC solutions provider, was a top contributor 
during the third quarter. AAON reported mixed second-quarter results with significant backlog 
growth, but lowered revenue and EPS guidance due to enterprise resource planning (ERP) 
software implementation challenges and continued softness in its core commercial HVAC market. 
However, we were encouraged to see incremental wins in its datacenter business, as well as an 
update on the positive progress of the ERP implementations, at an intra-quarter financial 
conference. We think this helped investors to refocus on the long-term potential of AAON, which 
we believe continues to improve each quarter. AAON remains a top idea for us.  
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Bottom Contributors  

Company Net Percent Impact 

Sweetgreen, Inc. (1.64%) 
Shift4 Payments, Inc. (1.29%) 
ACV Auctions Inc. (1.18%) 
HubSpot, Inc. (0.68%) 
Kinsale Capital Group, Inc. (0.48%) 
Bottom contributors during the quarter ended September 30, 2025.  
Past performance does not guarantee future results. 

 
Sweetgreen, Inc. (SG), a fast casual restaurant chain, was a bottom contributor during the third 
quarter. In August, Sweetgreen reported second-quarter results, in which it missed revenue 
expectations. Sales were essentially flat year-over-year, and revenue guidance for the full year 
was revised downwards. We believe these results, as well as the negative share price reaction, 
continue to stem from the Company’s execution issues which emerged earlier in the year. We 
remain focused on how management is addressing these challenges, and the position remains 
under heightened surveillance.  
 
Shift4 Payments, Inc. (FOUR), a provider of payment processing solutions, was a bottom 
contributor during the third quarter. In August, Shift4 reported its second-quarter results, in which 
payment volume grew 25% year-over-year, gross revenue less network fees grew 29% year-over-
year, and adjusted free cash flow grew 55% year-over-year. However, both revenue and earnings 
missed consensus expectations. Despite an uncertain macroeconomic environment, we believe 
the organic growth of the business will continue for years to come, and we remain optimistic 
about the Company’s future.  
 
ACV Auctions Inc. (ACVA), an online car auction for dealers, was a bottom contributor during the 
third quarter. ACV Auctions reported second-quarter results in August, revealing a year-over-year 
increase in sales, revenue, and adjusted EBITDA, but they fell short of market expectations. 
Additionally,  revenue guidance for the full year was lowered. On the earnings call, management 
cited several transitory macroeconomic headwinds, including softer retail demand and elevated 
inventory retention rates at dealerships, which seemed to weigh on growth and led to a lower 
conversion rate for vehicles on the platform, as well as a deceleration in market share gains 
relative to the broader dealer wholesale industry. Our thesis on the Company is under review.  
 
HubSpot, Inc. (HUBS), a provider of front-office software to the small and medium business (SMB) 
market, was a bottom contributor during the third quarter. In August, the Company reported 
second-quarter results in which both revenue and earnings beat consensus expectations. 
However, in late September, the share price retreated after OpenAI announced the release of a 
new automation tool, which appeared to spark investor concerns around competition. Based on 
our research, we believe it is unlikely this would replace customer relationship management 
(CRM) systems such as HubSpot. In fact, we think HubSpot has a key role to play around the 
context of individual customer interactions when using tools like OpenAI to automatically send 
and receive emails. We continue to monitor the evolution of these tools and are constantly re-
evaluating our investment thesis.  
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Kinsale Capital Group, Inc. (KNSL), a specialty insurance company, was a bottom contributor 
during the third quarter. Despite reporting second-quarter results that were ahead of analyst 
estimates for both revenues and earnings, we think investors remain overly focused on the 
possibility of a softening across the broader insurance market. We continue to believe that any 
headwinds that may emerge are likely to be temporary, and we maintain our conviction in 
Kinsale’s disciplined underwriting, expense control, and investments in technology.  
 

Portfolio Changes 
 
In the third quarter, Spyglass added four new names to the portfolio: Samsara, Ascendis Pharma, 
Loar Holdings, and Fair Isaac Corporation. As a reminder, Spyglass typically keeps a fixed number 
of 25 companies in the portfolio; when a new portfolio holding is purchased, an existing holding 
must be sold. In this case, Spyglass sold Robinhood, Astera Labs, Veeva Systems, and CyberArk.  
 

New Positions  

Company Percent of Portfolio 
Samsara Inc. 4.33% 
Ascendis Pharma A/S  4.08% 
Loar Holdings Inc. 3.58% 
Fair Isaac Corporation 2.18% 
New positions reflect position weights as of September 30, 2025. 

 
Samsara Inc. (IOT), a software provider for physical operations, was a new position in the third 
quarter. Samsara was founded in 2015 by Sanjit Biswas and John Bicket, who had previously 
founded Meraki Networks, an enterprise networking firm, and then sold it to Cisco. The duo 
applied their expertise in networking to the world of physical operations, with Samsara initially 
launching products for vehicle telematics and video-based safety.  
 
We believe Samsara’s vehicle telematics product will serve as the foundational layer for a much 
larger physical operations business over time. Currently, Samsara’s telematics customer base 
provides visibility across 99% of US roads from all the data points collected by the Company’s 
devices, effectively forming a nationwide sensor network. Samsara has already extended this 
network into Bluetooth-enabled hardware with the launch of its Asset Tag product in 2024, 
effectively creating the industrial equivalent of an Apple AirTag. We believe the Company can 
further leverage this sensor network and growing operational data pool to expand into additional 
connectivity solutions and location-based insights, broadening its platform scope and 
meaningfully increasing its long-term total addressable market.  
 
We have already seen encouraging signs that Samsara’s product velocity has recently increased, 
which would reflect strong early adoption of emerging solutions. Looking ahead, we are 
forecasting Samsara to grow its topline revenue in the high 20% range, and we believe there is a 
material opportunity to expand margins and grow earnings at meaningfully higher rates. We are 
excited to own what we think is an innovative company with significant upside at an attractive 
entry price. 
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Ascendis Pharma A/S (ASND), a global biopharmaceutical company, was a new position in the 
third quarter. We first established a position in the third quarter of 2018, and held it through the 
fourth quarter of 2024, when we exited after concluding that its risk-reward profile had become 
less favorable, particularly in light of emerging pricing pressure on SKYTROFA, the Company’s 
initial commercial product. The decision to reenter this position reflects a recalibration of our 
thesis based on evolving clinical and commercial dynamics.  
 
Our conviction is driven by the launch of YORVIPATH, a treatment for adult hypoparathyroidism, 
in the US. Demand has exceeded expectations, with the Company reporting that about 3,100 
unique patients were enrolled through the first two full quarters since product launch. We believe 
this represents one of the most successful rare disease product launches in history, and reflects a 
profound unmet need. With the complete withdrawal of its competitor NATPARA, YORVIPATH 
now stands alone as the sole parathyroid hormone replacement therapy for an estimated 80,000 
patients in the US and potentially hundreds of thousands more globally.  
 
The rapid adoption of YORVIPATH underpins our financial thesis. At an expected annual list price 
of approximately $285,000, we believe the commercial potential of this product is significant. 
Now that the FDA has granted YORVIPATH a broad label, we view it as the definitive long-term 
replacement for a patient’s missing parathyroid hormone, representing a true paradigm shift from 
merely managing symptoms with supplements. With support from leaders in the field of 
parathyroid diseases like Dr. Aliya Khan, we think there now exists a compelling clinical argument 
for the majority of US patients to eventually transition to this therapy. Consequently, we project 
YORVIPATH will achieve blockbuster status within the next three to five years.  
 
Loar Holdings Inc. (LOAR), an aerospace manufacturing company, was a new position in the third 
quarter. Loar produces a variety of components used in aircraft and defense systems, and we view 
the Company as occupying the intersection of a highly durable end market with an ability to 
extract persistent, annuity-like economics from that market.  
 
We expect commercial air traffic to grow significantly in the coming decades, especially as 
emerging markets expand and their middle classes grow. As a result, we see substantial headroom 
for aircraft demand, which includes replacement parts, repairs, and upgrades. Since many aircraft 
components remain in service for 30-50 years, we expect Loar’s parts and subsystems business to 
produce long-duration, steady cash flows that persist across cycles and platforms. We also view 
the Company’s proprietary, flight-critical products as a significant barrier to entry protecting its 
market position and pricing power. 
 
We credit Loar’s executive team, in particular Dirkson Charles and Brett Milgrim, with a disciplined 
capital allocation and long investment horizon that have resulted in value compounding through 
both organic growth and selective acquisitions. We especially like the Company’s reinvestment of 
free cash flow into high-return, bolt-on acquisitions. Over time, with prudent leverage, a focus on 
flight-critical niche components, and continued operational excellence, we think Loar can deliver 
sustained earnings growth and free cash flow compounding that outpaces peers like HEICO and 
TransDigm. We are excited at the opportunity to own what we believe is an underappreciated 
business in one of the most durable industrial ecosystems in the world.    
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Fair Isaac Corporation (FICO), an analytics software company, was a new position in the third 
quarter. We first invested in March 2025, but temporarily exited the position last quarter during 
a period of regulatory and political uncertainty that we felt had obscured the Company’s 
underlying strength. As the noise around the uncertainty subsided and our engagement with 
management reaffirmed our belief in the durability of its pricing model, we saw an asymmetric 
risk-reward opportunity and began rebuilding our position. Subsequently, FICO announced a new 
direct licensing framework. We believe this pricing change, which shifts score distribution from 
the credit bureaus to a direct channel, meaningfully expands FICO’s share of industry economics 
while keeping end lender pricing unchanged. We think this structural improvement materially 
enhances margin capture and earnings visibility, and we expect mortgage-related revenue to 
accelerate in 2026 as the transition is implemented.  
 
The long-term thesis we originally outlined for FICO in our 2025 first-quarter investor letter 
remains intact. We believe FICO’s proprietary data assets and entrenched relationships with 
lenders constitute a natural monopoly in US credit scoring, underpinned by exceptionally high 
switching costs and regulatory embeddedness. The cost of a FICO score remains low relative to 
the substantial financial decisions it informs, which we believe leaves considerable scope for 
further monetization over time. We view the recent share price dislocation as transitory, and we 
believe the combination of recurring revenue, widening economic moat, and disciplined capital 
allocation make FICO one of the most compelling businesses in the financial technology sector.  
 

Exited Positions  

Company Percent of Portfolio 
Robinhood Markets, Inc. (5.01%) 
Astera Labs, Inc. (3.88%) 
Veeva Systems Inc. (3.45%) 
CyberArk Software Ltd. (3.07%) 
Exited positions reflect position weights as of June 30, 2025. 

 
Robinhood Markets, Inc. (HOOD), a financial services company, was sold during the third quarter. 
Since our entry point in the first quarter of 2025, the share price appreciated dramatically, and as 
it approached our calculated present value, we exited the position. The sale was process-driven 
by our valuation framework. Despite the sale, we remain optimistic about Robinhood’s prospects 
as a business, and we will continue to monitor the Company.  
 
Astera Labs, Inc. (ALAB), a provider of semiconductor-based connectivity solutions for cloud and 
AI infrastructure, was sold during the third quarter. Please refer to our commentary in the Top 
Contributors section of the letter.  
 
Veeva Systems Inc. (VEEV), a provider of cloud-based software to the life sciences industry, was 
sold during the third quarter. Since our entry point in the first quarter of 2024, the share price has 
materially appreciated, and as it approached our calculated present value, we exited our position. 
We continue to like the fundamentals of Veeva’s business, and are willing to re-engage with the 
stock in the event of material pullbacks in the share price or new products that might push our 
calculated present value higher.  
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CyberArk Software Ltd. (CYBR), a provider of information technology security solutions, was sold 
during the third quarter. In late July, Palo Alto Networks (incidentally a former Spyglass holding) 
announced a definitive agreement under which it would acquire CyberArk in a deal representing 
an equity value of approximately $25 billion for the Company. As we did not believe other bidders 
would emerge, we exited our position.  
 

Top Additions  

Company Percentage Points Added  
HubSpot, Inc. +3.65% 
Duolingo, Inc. +3.18% 
Exact Sciences Corporation +2.10% 
Net additions during the quarter ended September 30, 2025. 

 
During the third quarter, the positions that received the most additional capital were HubSpot, 
Duolingo, and Exact Sciences.  
 

Top Trims  

Company Percentage Points Sold 
Affirm Holdings, Inc. -3.08% 

AppLovin Corporation -2.61% 
Medpace Holdings, Inc. -2.00% 
Net trims during the quarter ended September 30, 2025. 

 
During the third quarter, the positions that were most significantly trimmed were Affirm, 
AppLovin, and Medpace.  

 
Team Update 

 
We are excited to announce the newest addition to the Spyglass team. Ihson Nassiri joined 
Spyglass in August as a Research Analyst. Ihson had previously worked as an Investment Banking 
Associate at the Consello Group in Mergers & Acquisitions, and an Investment Banking Analyst at 
BMO Capital Markets in the Financial Institutions Group, after graduating from the University of 
California, Berkeley with a BA in Economics. Ihson has already contributed to our research efforts, 
and we are pleased to welcome him to the Spyglass family.  

 
Summary 

 
In 2015, Jim Robillard founded Spyglass on the belief that an era of significant economic change 
would emerge as a series of megatrends impacted the economy in the coming decades. Jim, 
alongside other members of the original team and their families, relocated from the East Coast in 
order to be closer to many of the companies we expected would drive innovation and growth in 
these megatrends.  
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Today, many of these megatrends have already manifested in products and services that we utilize 
and benefit from on a daily basis, such as self-driving vehicles, AI apps and products, robots, and 
genomics-derived medical treatments. Looking ahead, we believe these megatrends will continue 
to gain momentum each year. We are excited about what the future holds and are passionate in 
our work of finding the companies that can seize these opportunities to capitalize on a dynamic 
future.  
 
Thank you for your confidence in Spyglass. We will continue to invest your money alongside ours, 
and we look forward to updating you on our progress next quarter. 
 
The Spyglass Team  
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# of 
Holdings 

Additional Portfolio Characteristics as of September 30, 2025 
 
 

 

Portfolio Sector Weights(1) 

 
 

Characteristics(2) 

Spyglass 

Capital
(3)

  

Bloomberg 
Midcap 
Growth 

Bloomberg 
2500 

Growth 
Bloomberg 

500 

 Weighted Avg Market Cap (Billions) 37.2 27.3 9.3 1,353.8 

 Median Market Cap (Billions) 14.5 13.9 1.8 43.0 

 Number of Holdings 25 566 1,741 507 

 Earnings Growth 2 Yr Est CAGR 42% 17% 11% 15% 
 

Portfolio Companies Grouped by Market Cap(3) 

  
 

The information presented is unaudited. For additional information and disclosures on the Spyglass Growth Strategy and indices, 
please refer to pages 13 & 14. 

(1) Portfolio sector weights are determined by Global Industry Classification Standards (GICS). Does not include cash.  
(2) The Bloomberg Midcap Growth Index, Bloomberg 2500 Growth Index, and Bloomberg 500 Index are included for informational 

purposes only. The Earnings Growth 2 Year Estimated CAGR is a Spyglass research estimate for the portfolio. Please refer to 
page 11 for additional disclosures on mathematical principles supporting research estimates. For indices (Bloomberg Midcap 
Growth, Bloomberg 2500 Growth, and Bloomberg 500) the Earnings Growth 2 Year Estimated CAGR is calculated using 
Bloomberg's "Pos Earn Before XO Items" (Mnemonic IN011) and "Pos Est Earnings FY3 Aggte" (Mnemonic IN100). Market Cap 
and number of holdings sourced from Bloomberg. 

(3) Holdings, Characteristics and Market Cap information are based on a Spyglass representative portfolio. From time to time the 
number of holdings may deviate from 25 portfolio holdings due to trading activity. 
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Disclosures 
 
GIPS Compliance and Verification Status. Spyglass Capital Management, LLC (Spyglass) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS 
standards. Spyglass has been independently verified solely for the periods October 1, 2015 to December 31, 2024. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and 
procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution 
of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide 
basis. Verification does not provide assurance on the accuracy of any specific performance report. GIPS® is a registered 
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy 
or quality of the content contained herein. Policies for valuing portfolios, calculating performance, GIPS Reports and a 
listing of composite descriptions are available upon request. 
 
Firm Information. Spyglass is an investment advisor registered with the US Securities and Exchange Commission under 
the Investment Advisers Act of 1940, as amended. 
 
Composite Description. The Mid-Cap Growth Composite contains all fee-paying, discretionary accounts that are managed 
according to Spyglass’s singular core strategy. The Mid-Cap Growth Strategy invests primarily in U.S exchange traded 
equity securities in the mid-capitalization classification ($2 billion – $12 billion) and seeks long-term capital appreciation 
while incurring a low risk of permanent capital loss. The strategy uses a concentrated and low turnover investment 
approach and seeks to identify and invest in high-quality growth-oriented companies trading at discounts to Spyglass’s 
assessment of their intrinsic value. Spyglass has determined the most appropriate benchmark for the composite is the 
Russell Midcap Growth Index. The Mid-Cap Growth Composite was created in 2018; its inception date is October 1, 2015. 
From October 1, 2015 to December 29, 2017, the composite is composed solely of an equity partnership fund. Spyglass’s 
managing member and CIO served as portfolio manager for this fund. From December 29, 2017 to April 30, 2018, the 
composite is composed solely of the successor equity mutual fund subsequent to the tax-free exchange of the partnership 
fund to the equity mutual fund. Subsequent to April 30, 2018, the composite also comprehends all discretionary separately 
managed accounts resident for the entire period of presentation. The strategy and portfolio manager for the term of the 
composite were the same. For periods after May 1, 2018, the composite is composed of the mutual fund, its predecessor 
partnership and separate accounts. Currently, the assets in the mutual fund comprise a significant majority of the 
composite’s assets. 
 
Fee Schedule. Spyglass's proforma annual asset-based management fee schedule is 1%. Gross performance results do not 
reflect the deduction of Spyglass's investment advisory fee which lowers a client's total return. Gross of fees returns are 
calculated gross of management, fund administration, and custodial fees and net of transaction costs. Net of fees returns 
are calculated by deducting the monthly-equivalent amount of Spyglass’s highest applicable annual management fee of 
1.00% (“Model Net Fee”), as described in the firm’s Form ADV, Part 2A from the monthly composite gross return. 
 
Reference Index Disclosure. The Bloomberg Midcap Growth Index measures the performance of the mid-capitalization 
growth sector of the US equity market. It is a subset of the Bloomberg Midcap Index. The index is market-value weighted. 
Index figures reflect the reinvestment of dividends. Index figures do not reflect deductions for any fees, expenses, or taxes. 
Investors cannot invest directly in an index. Spyglass has licensed the right to present the Bloomberg data. 
 
Mathematical Principles. Spyglass research models use hypothetical scenarios and forecasts which have inherent 
limitations, including but not limited to, their inability to reflect the impact of unknown economic and market factors.  
They rely on opinions, assumptions and mathematical models and are illustrative in nature, which can turn out to be 
incomplete or inaccurate. These opinions and assumptions are often based on past events and do not consider unforeseen 
events or developments. Should any opinions or assumptions prove to be inaccurate, the model’s results may vary 
significantly. 
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CONFIDENTIAL: This letter is provided for informational purposes only and may not be copied, forwarded or distributed 
without the express written consent of Spyglass.  

The information contained herein reflects the opinions and projections of Spyglass and its affiliates (collectively 
“Spyglass”) as of the date of publication, which are subject to change without notice at any time subsequent to the date 
of issue. Spyglass does not represent that any opinion or projection will be realized. All material presented is for 
informational purposes only and should not be deemed as investment advice or a recommendation to purchase or sell 
any specific security. Spyglass has an economic interest in the price movement of the securities discussed in this 
presentation, but Spyglass’s economic interest is subject to change without notice. Consensus expectations refer to the 
average analyst estimate for quarterly results as found on Bloomberg. While the information presented herein is believed 
to be reliable, no representation or warranty is made concerning the accuracy of any data presented.  

Positions reflected in this letter do not necessarily represent all the positions held, purchased, or sold, and in the 
aggregate, the information may represent a small percentage of activity. The information presented is intended to provide 
insight into noteworthy events, in the sole opinion of Spyglass, affecting the Strategy. This material represents an 
assessment of the market environment at a specific time and is not intended to be a forecast of future events or a 
guarantee of future results. This information should not be relied upon by the reader as research or investment advice 
regarding the Fund or any security in particular. The securities identified herein represent top/bottom performers and 
new/exited positions during the quarter.  This is provided for informational purposes only and do not constitute 
investment advice or a recommendation to buy or sell any specific security.  The inclusion of a security does not indicate 
that it was or will be profitable or suitable for a particular investor. Past performance is not indicative of future results. 

Performance of the Bloomberg Midcap Growth Index and the Bloomberg 2500 Growth Index is included for informational 
purposes to show the general trend in the midcap equity market for the periods indicated and is not intended to imply 
that the portfolio is similar to the indices either in composition or element of risk. The volatility of indices may be materially 
different from the performance of the strategy. The Bloomberg Midcap Growth Index and the Bloomberg 2500 Growth 
Index are unmanaged stock market indices that measure the performance of their respective component companies. 
Investors cannot invest directly in an index. Index performance does not reflect trading commissions and costs. Due to 
these differences, comparison to an index should not be relied upon as an accurate measure of comparison.  

Performance of the Bloomberg 500 Index is provided for informational purposes only and to provide a general indication 
of broad equity market performance and includes the reinvestment of dividends. The Bloomberg 500 Index is an 
unmanaged stock market index that measures the performance of those Bloomberg 500 Index companies with higher 
forecasted growth values. Investors cannot invest directly in an index.  

The information herein is for informational purposes only and is not an offer to sell or the solicitation of any offer to buy 
securities. The document provides general background information on Spyglass and the fund and portfolios that it 
manages. Any offer will be made only through the prospectus and statement of additional information or investment 
management agreement (collectively “offering materials”) which generally is available only to institutional accredited 
investors. All the information provided herein is subject to and qualified in its entirety by reference to the terms and 
conditions described in the offering materials. You should also review Spyglass’s Form ADV, which is available on request 
and located at https://adviserinfo.sec.gov/. Before investing, you should carefully and thoroughly review the offering 
materials with your financial, legal and tax advisors to determine whether an investment is suitable for you.   

Investing inherently involves risk, including possible loss of principal. There can be no assurance that the Strategy will 
achieve its stated objective. Past performance is not indicative of future results. Future performance may differ, perhaps 
materially, from the performance presented herein.  

https://adviserinfo.sec.gov/

