
   

 
“Discovery consists of seeing what everybody has seen 

and thinking what nobody has thought.” 
 

– Albert von Szent-Györgyi 

 

Spyglass Net Performance (as of December 31, 2025) 
 Fourth 

Quarter 2025 
One 
Year 

Three   
Year  

Five 
Year 

Ten 
Year 

Since 
Inception 

Spyglass Growth Strategy 0.53% 15.56% 34.86% 3.84% 13.85% 14.01% 
Bloomberg Midcap Growth Index (0.20%) 10.28% 15.65% 6.89% 11.83% 11.90% 
Bloomberg 2500 Growth Index 0.65% 10.90% 14.35% 4.66% 10.72% 10.89% 
Bloomberg 500 Index 2.46% 18.03% 23.53% 14.00% 14.93% 15.29% 
Spyglass claims compliance with GIPS®. Three Year, Five Year, Ten Year, and Since Inception performance is annualized. Past 
performance does not guarantee future results.  
Performance of the Bloomberg Midcap Growth Index, the Bloomberg 2500 Growth Index, and the Bloomberg 500 Index are 
included for informational purposes only and include the reinvestment of dividends. Date source: Bloomberg.  
For additional information and disclosures on the Spyglass Growth Strategy and indices, please refer to pages 12 & 13.  
Spyglass Growth Strategy’s inception date was October 1, 2015. 

 
The Spyglass Growth Strategy was up 0.53% for the fourth quarter, which ended on December 31. 
The Bloomberg Midcap Growth Index was down 0.20%, the Bloomberg 2500 Growth Index was 
up 0.65%, and the Bloomberg 500 Index was up 2.46% for the same period.  
 

Investment Environment 

 
Despite the longest US government shutdown in history (totaling 43 days), and a brief market 
pullback in November, stocks were broadly positive in the fourth quarter, with the S&P 500 again 
reaching new all-time highs. In its final two meetings of the year, in October and December, the 
Federal Reserve elected to cut interest rates by 25 basis points both times, as it continues to 
balance defending the job market while battling inflation. At its December meeting, the Federal 
Reserve also announced it would once again purchase Treasury bills to help manage market 
liquidity levels.  
 
During the fourth quarter, small caps generally underperformed large caps, and growth generally 
underperformed value across large and small caps. Across sectors, Health Care, Technology, and 
Financials generally performed the best, while Real Estate, Utilities, and Communication Services 
generally lagged.  
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Investment Insights 

 
As we close out 2025 and look ahead to 2026, we are optimistic about the conditions we observe. 
We have had three years of above-average earnings growth in the portfolio. When we refer to 
earnings growth in the portfolio, we mean the earnings growth of the underlying holdings in the 
Spyglass Growth Strategy. Earnings growth for our portfolio companies has exceeded 40% (please 
refer to the table at the top of page 4) on an annualized basis since the end of 2022. Two perfectly 
reasonable questions are: What explains this level of earnings growth, and will it continue? 
 
As we discussed in 2022, we believe the market experienced an earnings recession as a result of 
a complex set of variables stemming from the COVID-19 crisis and the corresponding slowdown 
in the economy, which eventually created the conditions for an earnings rebound in 2023. As we 
moved into 2024 and 2025, we think a new explanation began to emerge. The post-COVID-19 
economy was both highly dynamic and characterized by new conditions, including higher interest 
rates and persistent above-average inflation. While it may sound counter-intuitive, we believe this 
environment benefited Spyglass portfolio companies that we identified as dynamic market 
leaders operating in secular growth industries. Not all companies are created equal and, in our 
experience, leadership companies that can protect profitability with pricing power, and fund 
future growth with internally generated cash flow, have a durable advantage.  
 
We view 2025 as a continuation of this environment and, once again, the earnings growth of our 
portfolio companies dramatically exceeded that of the broader market. Spyglass relentlessly 
pursues value in the market, and the primary mechanism for extracting alpha (in our approach) is 
the ability to pay a discounted price for earnings growth that we believe will surprise the market 
to the upside over time – in magnitude, duration, or both. One of our favorite investment-related 
quotes comes from Warren Buffett’s 2008 shareholder letter: “Price is what you pay; value is what 
you get.” We believe “value” is driven by the relationship between price and earnings power, and 
we strive to pay prices that we believe are below our calculated present value for a company. One 
way to frame disequilibrium in valuation is to look at a Price/Earnings to Growth (PEG) ratio, which 
is calculated by dividing the P/E ratio of a company by its earnings growth rate. While PEG ratios 
are not all-encompassing, we think they are a useful tool to measure valuation in the context of 
growth. PEG ratios of less than one normally suggest that the multiple paid is less than the 
percentage growth in expected earnings.  
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Spyglass’s broader portfolio holdings, as of the end of the fourth quarter, reported an average 
earnings per share growth of 50% year-over-year1. This compares favorably with 12% earnings 
growth for the Bloomberg Midcap Growth Index, 19% for the Bloomberg 2500 Growth Index, and 
20% for the Bloomberg 500 Index2. We would also highlight that in the period from 2023 to 2025, 
the compounded annual growth rate (CAGR) of our portfolio companies’ earnings has exceeded 
the portfolio’s returns, representing multiple compression. Meanwhile, the above-mentioned 
indices experienced the opposite effect with multiple expansion driving performance over the 
same time frame. Our optimism as to why this environment will continue is rooted in our research 
and our focus on finding a concentrated number of durable growth companies. 
 
1 The Spyglass Growth Strategy identified above includes companies owned with positive 2025 earnings per share (EPS). These companies 
represented 95% of the Strategy as of December 31, 2025. Source: Bloomberg.  
2 Index member companies with negative earnings are excluded from the calculation. Source: Bloomberg. 
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 3-Yr Earnings CAGR 3-Yr Return CAGR 3-Yr Multiple CAGR 

Spyglass Growth Strategy 49.7% 35.0% -9.8% 

Bloomberg Midcap Growth Index 8.3% 15.7% 6.8% 

Bloomberg 2500 Growth Index 4.2% 13.5% 8.9% 

Bloomberg 500 Index 7.4% 21.8% 13.4% 
 

The Price/Earnings to Growth (PEG) ratio is calculated by dividing the expected earnings per share (EPS) by the expected growth rate for 
the years 2025 and 2026. For the Spyglass Growth Strategy, EPS is calculated using the weighted average of a representative portfolio’s 
holdings as of December 31, 2025. Earnings growth rates are calculated based on internal Spyglass earnings estimates and imputed growth 
rates based on those estimates. For indices (Bloomberg Midcap Growth, Bloomberg 2500 Growth, and Bloomberg 500), EPS and earnings 
growth rates are calculated by Bloomberg. 
 

Earnings growth rates for the Spyglass Growth Strategy in 2023 and 2024 reflect the year-over-year increase in earnings per share based 
on the weighted average of a representative portfolio’s holdings as of those respective calendar year-ends. For 2025 and 2026, the earnings 
growth rate is calculated by Spyglass based on internal estimates and using the weighted average of a representative portfolio's holdings 
as of December 31, 2025. Earnings growth rates for the indices from 2023 and 2024 reflect the year-over-year increase in earnings per 
share of each index as of calendar year-end 2023 and 2024, as calculated by Bloomberg. For 2025 and 2026, the annual earnings growth 
reflects the projected year-over-year increase in earnings per share over the calendar year of each index, as calculated by Bloomberg.  
 

Compounded Annual Earnings Growth (CAGR) of earnings is calculated using historical 2023 and 2024 earnings growth, along with the 
projected 2025 earnings growth for the Spyglass Growth Strategy and indices as described previously. CAGR of returns is calculated using 
the net-of-fee performance of the Spyglass Growth Strategy and total return of the indices from January 1, 2023 to December 31, 2025. 
CAGR of the multiple is calculated by dividing the growth rate of returns by the growth rate of earnings.  
 

Spyglass portfolio holdings and index member companies with negative earnings are excluded from calculations. Spyglass portfolio 
earnings are capped at 100% to best highlight portfolio averages and in instances of negative-to-positive changes in earnings. This 
information is hypothetical and based on mathematical principles. This information is provided for informational purposes only and does 
not constitute investment advice or recommendations to buy or sell any security. Please refer to additional disclosures on pages 12 & 13.  

 

Portfolio Holdings 
 

 
Buckets and Phases are proprietary Spyglass research tools and are subject to change. Buckets denote company revenue growth 
(Bucket 1 = 10-15%, Bucket 2 = 15-25%, Bucket 3 = 25% or greater). Phases generally denote a stock price’s discount to present 
value as calculated by Spyglass (Phase 3 = 0-15%, Phase 2 = 15-30%, Phase 1 = 30-50% or greater). The securities listed above 
represent all of the securities currently held in the Spyglass Growth Strategy as of December 31, 2025. 



 
 

5 
 

Portfolio Updates 
 

Top Contributors  

Company Net Percent Impact 
Exact Sciences Corporation 4.62% 
MongoDB, Inc. 1.75% 
Carvana Co. 0.86% 
Illumina, Inc. 0.73% 
Global-e Online Ltd. 0.51% 
Top contributors during the quarter ended December 31, 2025.  
Past performance does not guarantee future results. 

 
Exact Sciences Corporation (EXAS), a global cancer diagnostics company, was a top contributor 
during the fourth quarter. In November, Abbott Laboratories, a global, diversified pharmaceutical 
and healthcare company, announced a definitive agreement to acquire Exact Sciences for $105 
per share. Exact Sciences is one of our oldest holdings, dating back to 2016, and more recently 
has been one of our largest holdings as the business matured and our conviction grew. As we do 
not expect other bidders to emerge, and with the stock trading near the deal price, we are 
currently in the process of winding down our position in order to reallocate capital to a new name 
in the first quarter.  
 
MongoDB, Inc. (MDB), a database provider, was a top contributor during the fourth quarter. 
MongoDB reported third-quarter results in December, surpassing consensus expectations for 
both revenue and earnings. Notably, we were pleased with the 18.9% year-over-year increase in 
subscription revenues and 30% year-over-year increase in Atlas (cloud) revenues. Sustained 
growth in the Atlas business is a key element of our thesis. We believe the perception of MongoDB 
by other investors began to shift from an “AI loser” to an “AI winner” in the third quarter, likely 
driven by its most recent results. Additionally, the Company appointed Chirantan “CJ” Desai as its 
new Chief Executive Officer in November. We view CJ as a capable software leader with an 
exceptional resume. He previously served as President of Product and Engineering at Cloudflare, 
and also served as President and Chief Operating Officer at ServiceNow. These factors combined 
to increase our confidence in the durability of MongoDB’s growth and its ability to target larger 
enterprise customers. Despite the significant price appreciation through the second half of 2025, 
we still feel the stock remains undervalued and it remains a top idea for us.  
 
Carvana Co. (CVNA), an online used-car retailer, was a top contributor during the fourth quarter. 
Shortly after we entered the position in late October, the stock price appreciated rapidly after it 
was announced Carvana would join the S&P 500 by the end of the year. Please refer to the 
Portfolio Changes section of the letter where we discuss our thesis on the Company.  
 

Illumina, Inc. (ILMN), a genomics and human health company, was a top contributor during the 
fourth quarter. Illumina reported third-quarter results in October, beating consensus expectations 
for both revenue and earnings. During the quarter, Illumina completed a $120 million share 
buyback, and we were also pleased to see the Company return to growth across broad cross 
sections of its product portfolio.   
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Global-e Online Ltd. (GLBE), a global provider of cross-border e-commerce enablement solutions, 
was a top contributor during the fourth quarter. The Company reported third-quarter results in 
November, beating consensus expectations for both revenue and earnings. Notably, we were 
pleased to see year-over-year growth of 33% in gross merchandise volume, 25% in revenue, and 
33% in adjusted EBITDA. The Company also announced a $200 million share repurchase program 
and a 36% year-over-year increase in Black Friday-Cyber Monday weekend sales. Looking ahead, 
despite potential challenges in the cross-border e-commerce sector, we remain optimistic that 
skillful execution and the continued additions of new merchant partnerships will allow Global-e 
to remain on its growth trajectory.  
 

Bottom Contributors  

Company Net Percent Impact 

Duolingo, Inc. (2.11%) 
Shift4 Payments, Inc. (1.04%) 
AAON, Inc. (0.96%) 
CoStar Group, Inc. (0.92%) 
HubSpot, Inc. (0.82%) 
Bottom contributors during the quarter ended December 31, 2025.  
Past performance does not guarantee future results. 

 
Duolingo, Inc. (DUOL), a provider of learning apps, was a bottom contributor during the fourth 
quarter. Despite reporting third-quarter results that exceeded consensus expectations for both 
revenue and earnings, shares of Duolingo fell after management announced a shift in its growth 
strategy, which investors seemed to interpret as prioritizing further user growth over near-term 
monetization strategies. However, we remain focused on the long-term trajectory of the business, 
particularly the growth of paid subscribers, which increased 34% year-over-year to 11.5 million in 
the third quarter. We believe the Company will benefit from incorporating AI into its products 
and, combined with the opportunity for scaling its business, we continue to be optimistic about 
future product expansion.  
 
Shift4 Payments, Inc. (FOUR), a provider of payment processing solutions, was a bottom 
contributor during the fourth quarter. In November, Shift4 reported third-quarter results, beating 
consensus expectations for both revenue and earnings. However, the share price experienced 
weakness during the quarter, which we mostly attribute to ongoing anxiety around the 
macroeconomic environment. We believe investors are overlooking the long-term prospects of 
the Company, and we view the current valuation as highly attractive. We remain confident in 
Shift4’s ability to grow revenue in the double digits (organically), and we are excited about the 
recent announcement of a $1 billion share buyback program which would represent more than 
15% of the current shares outstanding.  
 
AAON, Inc. (AAON), a commercial and industrial HVAC solutions provider, was a bottom 
contributor during the fourth quarter. AAON reported third-quarter results in November, 
exceeding consensus expectations  for both revenue and earnings. However, we believe the 
enterprise resource planning (ERP) software implementation challenges from earlier in the year 
continue to weigh on the minds of investors, combined with a resurgence in anxiety around the 
durability of AI infrastructure spending growth. We continue to be optimistic about demand for 
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the Company’s products, as evidenced by an increasing backlog, as well as management’s ability 
to improve margins. AAON remains a top idea for us.   
 
CoStar Group, Inc. (CSGP), a provider of software solutions in the global real estate industry, was 
a bottom contributor during the fourth quarter. The Company reported third-quarter results in 
October, beating consensus expectations for both revenue and earnings. In the last ten years, 
CoStar Group has only missed consensus earnings expectations once (by less than 1% in the fourth 
quarter of 2016). Notably, we were pleased to see growth in net new bookings and subscribers 
for Homes.com, a key component of our thesis for the Company. In December, it was revealed 
that Google had started testing new home ad features in its search results, leading to investor 
fears of increased competition. We are monitoring these developments and remain confident in 
CEO Andy Florance’s ability to navigate a path to success.  
 
HubSpot, Inc. (HUBS), a provider of front-office software to the small and medium business (SMB) 
market, was a bottom contributor during the fourth quarter. HubSpot reported third-quarter 
results in November, beating consensus expectations for both revenue and earnings, and raising 
its full-year adjusted EPS guidance. However, we think investors remain overly concerned by 
potential competition from AI-driven automation tools. We continue to believe it is unlikely these 
tools will replace customer relationship management systems and that HubSpot has a key role to 
play around the context of individual customer interactions. We continue to monitor the business 
landscape and, as with each of our names, we remain vigilant.  
 

Portfolio Changes 
 
In the fourth quarter, Spyglass added two new names to the portfolio: Carvana and Credo 
Technology. As a reminder, Spyglass typically keeps a fixed number of 25 companies in the 
portfolio; when a new portfolio holding is purchased, an existing holding must be sold. In this case, 
Spyglass sold Sweetgreen and ACV Auctions.  
 

New Positions  

Company Percent of Portfolio 

Carvana Co. 3.75% 
Credo Technology Group Holding Ltd 2.74% 
New positions reflect position weights as of December 31, 2025. 

 
Carvana Co. (CVNA), an online used-car retailer, was a new position during the fourth quarter. 
Founded in 2012, Carvana provides an end-to-end digital experience that allows customers to buy 
and sell vehicles online, along with providing access to financing, without forcing the customer to 
endure the traditional dealership process. The Company pairs these features with a no-haggle 
pricing model and 7-day money back guarantee.  
 
We believe the core value driver in Carvana’s business is its vertically integrated infrastructure. 
Carvana operates a proprietary logistics network, having built out its own inspection and 
reconditioning centers across the country, allowing it to source, recondition, and deliver vehicles 
close to its customers. A few years ago, it was not clear to us that the Company could profitably 
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service its market. Carvana has now reported GAAP profitability for seven consecutive quarters, 
and we expect this model, particularly in dense markets, to translate into lower delivery 
complexity and costs, improved purchase conversion, and speedier deliveries – all of which 
reinforce a flywheel of better customer experience and unit economics.  
 
Buying a car is typically a consumer’s largest discretionary purchase outside of a home and, as the 
process moves into the digital age, we believe Carvana is creating a highly differentiated 
experience. We view Carvana’s business as a structurally advantaged, as well as scalable, logistics 
and reconditioning network wrapped in a consumer-friendly e-commerce interface. As Carvana 
continues to build out capacity and enhance service offerings, we are excited to own what we 
think is a differentiated retailer that can sustainably grow at a high rate in the years ahead.  
 
Credo Technology Group Holding Ltd (CRDO), a provider of high-speed electrical and optical 
connectivity solutions, was a new position in the fourth quarter. Founded in 2008, Credo helped 
pioneer the development and use of Active Electrical Cables (AECs), high-speed copper cables 
with built-in electronics that can extend reach, improve reliability, and reduce power 
consumption relative to traditional passive copper cables.  
 
As datacenter architecture scales up and out at a non-linear rate, our research has shown that 
legacy passive copper cables are reaching their physical limits in sending information quickly with 
minimal signal loss. Credo’s products, such as their specialized AECs, offer a system-level solution 
that directly benefits the utilization of the most expensive part of an AI server, the GPU. Our 
research indicates that AECs are in the process of becoming industry standard as hyperscalers 
adopt the next generation of Nvidia chips and faster interconnect lane speeds to support them. 
We also believe Credo’s early investment to build a proprietary serialize/deserialize (SerDes) 
technology, which increases power-efficient data transmission speed, is paying off as it allows 
faster product innovation and a greater total addressable market long term.  
 
We believe datacenter networking solutions will become one of the most critical industries in the 
next decade given its importance in the development and adoption of AI. We consider Credo’s 
products a core component of datacenter infrastructure, and we view the Company as an 
emerging leader in this market. We are excited to own what we think will be a significant growth 
story in the years ahead.  
 

Exited Positions  

Company Percent of Portfolio 

Sweetgreen, Inc. (1.71%) 
ACV Auctions, Inc. (1.63%) 
Exited positions reflect position weights as of September 30, 2025. 

 
Sweetgreen, Inc. (SG), a fast casual restaurant chain, was sold during the fourth quarter. Following 
execution issues early in the year, we placed the position under heightened surveillance. In our 
most recent conversations with management, we were disappointed with the planned reduction 
in new store openings, which was a key part of our thesis. Although we still believe in the long-
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term potential of the business, we determined that the cone of outcomes had widened  materially 
for Sweetgreen, and we decided to exit our position.  
 
ACV Auctions, Inc. (ACVA), an online car auction for dealers, was sold during the fourth quarter. 
Although we had hoped macroeconomic headwinds facing the Company would be transitory, we 
decided that the cone of outcomes had widened, and we ultimately chose to exit our position in 
order to reallocate capital to Carvana, which we view as the superior business to own in the used 
car space.  
 

Top Additions  

Company Percentage Points Added  
Cadence Design Systems, Inc. +2.38% 
Fair Isaac Corporation +1.74% 
CoStar Group, Inc. +1.71% 
Net additions during the quarter ended December 31, 2025. 

 
During the fourth quarter, the positions that received the most additional capital were Cadence, 
Fair Isaac Corporation, and CoStar Group.  
 

Top Trims  

Company Percentage Points Sold 
Exact Sciences Corporation -7.45% 

Medpace Holdings, Inc. -2.53% 
AppLovin Corporation -1.95% 
Net trims during the quarter ended December 31, 2025. 

 
During the fourth quarter, the positions that were most significantly trimmed were Exact Sciences, 
Medpace Holdings, and AppLovin.  

 
Team Update 

 
We are excited to announce the newest addition to the Spyglass team. Sean Kreiger joined 
Spyglass full time in December as its Chief Compliance Officer and General Counsel. Sean has held 
the role of Spyglass Chief Compliance Officer since April 2025 as a Managing Director at FiSolve, 
which had been engaged to provide outsourced compliance services. Sean now joins us in a 
dedicated capacity, and with over two decades of industry experience that includes serving as an 
attorney in the Division of Enforcement at the SEC, practicing law in the New York office of K&L 
Gates, and numerous in-house legal and compliance leadership roles at investment advisers, we 
are pleased to officially welcome Sean as part of the Spyglass family.  

 
Summary 

 
As our regular readership knows, it is Spyglass tradition to usher in the new year by reiterating 
our view that we are living through a transformative moment in history. The megatrends that we 
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persistently invoke have already manifested in products and services that we use and benefit from 
on a daily basis, including self-driving vehicles, AI search engines and chatbots, robots, and 
genomics-derived medical treatments. As scientific progress, technological innovation, and 
creative disruption abound, we feel privileged to be tasked with the job of finding the best 
companies that can seize these opportunities to deliver asymmetric rewards to investors.  
 
We wish you a happy, healthy, and joyful new year. Thank you for your confidence in Spyglass. 
We will continue to invest your money alongside ours, and we look forward to updating you on 
our progress next quarter. 
 
The Spyglass Team  
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# of 
Holdings 

Additional Portfolio Characteristics as of December 31, 2025 
 
 

 

Portfolio Sector Weights(1) 

 
 

Characteristics(2) 

Spyglass 

Capital
(3)

  

Bloomberg 
Midcap 
Growth 

Bloomberg 
2500 

Growth 
Bloomberg 

500 

 Weighted Avg Market Cap (Billions) 35.9 27.9 9.6 1381.3 

 Median Market Cap (Billions) 20.0 13.9 1.8 41.9 

 Number of Holdings 25  563 1,711 510 

 Earnings Growth 2 Yr Est CAGR 42% 16% 10% 17% 
 

Portfolio Companies Grouped by Market Cap(3) 

  
 

The information presented is unaudited. For additional information and disclosures on the Spyglass Growth Strategy and indices, 
please refer to pages 12 & 13. 

(1) Portfolio sector weights are determined by Global Industry Classification Standards (GICS). Does not include cash.  
(2) The Bloomberg Midcap Growth Index, Bloomberg 2500 Growth Index, and Bloomberg 500 Index are included for informational 

purposes only. The Earnings Growth 2 Year Estimated CAGR is a Spyglass research estimate for the portfolio. Please refer to 
page 12 for additional disclosures on mathematical principles supporting research estimates. For indices (Bloomberg Midcap 
Growth, Bloomberg 2500 Growth, and Bloomberg 500) the Earnings Growth 2 Year Estimated CAGR is calculated using 
Bloomberg's "Pos Earn Before XO Items" (Mnemonic IN011) and "Pos Est Earnings FY3 Aggte" (Mnemonic IN100). Market Cap 
and number of holdings sourced from Bloomberg. 

(3) Holdings, Characteristics and Market Cap information are based on a Spyglass representative portfolio. From time to time the 
number of holdings may deviate from 25 portfolio holdings due to trading activity. 
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Disclosures 
 
GIPS Compliance and Verification Status. Spyglass Capital Management, LLC (Spyglass) claims compliance with the Global 
Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS 
standards. Spyglass has been independently verified solely for the periods October 1, 2015 to December 31, 2024. A firm 
that claims compliance with the GIPS standards must establish policies and procedures for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm’s policies and 
procedures related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution 
of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide 
basis. Verification does not provide assurance on the accuracy of any specific performance report. GIPS® is a registered 
trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy 
or quality of the content contained herein. Policies for valuing portfolios, calculating performance, GIPS Reports and a 
listing of composite descriptions are available upon request. 
 
Firm Information. Spyglass is an investment adviser registered with the US Securities and Exchange Commission under 
the Investment Advisers Act of 1940, as amended. Registration does not imply a certain level of skill or training.  
 
Composite Description. The Mid-Cap Growth Composite contains all fee-paying, discretionary accounts that are managed 
according to Spyglass’s singular core strategy. The Mid-Cap Growth Strategy invests primarily in U.S exchange traded 
equity securities in the mid-capitalization classification ($2 billion – $12 billion) and seeks long-term capital appreciation 
while incurring a low risk of permanent capital loss. The strategy uses a concentrated and low turnover investment 
approach and seeks to identify and invest in high-quality growth-oriented companies trading at discounts to Spyglass’s 
assessment of their intrinsic value. Spyglass has determined the most appropriate benchmark for the composite is the 
Russell Midcap Growth Index. The Mid-Cap Growth Composite was created in 2018; its inception date is October 1, 2015. 
From October 1, 2015 to December 29, 2017, the composite is composed solely of an equity partnership fund. Spyglass’s 
managing member and CIO served as portfolio manager for this fund. From December 29, 2017 to April 30, 2018, the 
composite is composed solely of the successor equity mutual fund subsequent to the tax-free exchange of the partnership 
fund to the equity mutual fund. Subsequent to April 30, 2018, the composite also comprehends all discretionary separately 
managed accounts resident for the entire period of presentation. The strategy and portfolio manager for the term of the 
composite were the same. For periods after May 1, 2018, the composite is composed of the mutual fund, its predecessor 
partnership and separate accounts. Currently, the assets in the mutual fund comprise a significant majority of the 
composite’s assets. 
 
Fee Schedule. Spyglass's proforma annual asset-based management fee schedule is 1%. Gross performance results do not 
reflect the deduction of Spyglass's investment advisory fee which lowers a client's total return. Gross of fees returns are 
calculated gross of management, fund administration, and custodial fees and net of transaction costs. Net of fees returns 
are calculated by deducting the monthly-equivalent amount of Spyglass’s highest applicable annual management fee of 
1.00% (“Model Net Fee”), as described in the firm’s Form ADV, Part 2A from the monthly composite gross return. 
 
Reference Index Disclosure. The Bloomberg Midcap Growth Index measures the performance of the mid-capitalization 
growth sector of the US equity market. It is a subset of the Bloomberg Midcap Index. The index is market-value weighted. 
Index figures reflect the reinvestment of dividends. Index figures do not reflect deductions for any fees, expenses, or taxes. 
Investors cannot invest directly in an index. Spyglass has licensed the right to present the Bloomberg data. 
 
Mathematical Principles. Spyglass research models use hypothetical scenarios and forecasts which have inherent 
limitations, including but not limited to, their inability to reflect the impact of unknown economic and market factors.  
They rely on opinions, assumptions and mathematical models and are illustrative in nature, which can turn out to be 
incomplete or inaccurate. These opinions and assumptions are often based on past events and do not consider unforeseen 
events or developments. Should any opinions or assumptions prove to be inaccurate, the model’s results may vary 
significantly. 
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CONFIDENTIAL: This letter is provided for informational purposes only and may not be copied, forwarded or distributed 
without the express written consent of Spyglass.  

The information contained herein reflects the opinions and projections of Spyglass and its affiliates (collectively 
“Spyglass”) as of the date of publication, which are subject to change without notice at any time subsequent to the date 
of issue. Spyglass does not represent that any opinion or projection will be realized. All material presented is for 
informational purposes only and should not be deemed as investment advice or a recommendation to purchase or sell 
any specific security. Spyglass has an economic interest in the price movement of the securities discussed in this 
presentation, but Spyglass’s economic interest is subject to change without notice. Consensus expectations refer to the 
average analyst estimate for quarterly results as found on Bloomberg. While the information presented herein is believed 
to be reliable, no representation or warranty is made concerning the accuracy of any data presented.  

Positions reflected in this letter do not necessarily represent all the positions held, purchased, or sold, and in the 
aggregate, the information may represent a small percentage of activity. The information presented is intended to provide 
insight into noteworthy events, in the sole opinion of Spyglass, affecting the Strategy. This material represents an 
assessment of the market environment at a specific time and is not intended to be a forecast of future events or a 
guarantee of future results. This information should not be relied upon by the reader as research or investment advice 
regarding the Fund or any security in particular. The securities identified herein represent top/bottom performers and 
new/exited positions during the quarter. This is provided for informational purposes only and do not constitute 
investment advice or a recommendation to buy or sell any specific security. The inclusion of a security does not indicate 
that it was or will be profitable or suitable for a particular investor. Past performance is not indicative of future results. 

Performance of the Bloomberg Midcap Growth Index and the Bloomberg 2500 Growth Index is included for informational 
purposes to show the general trend in the midcap equity market for the periods indicated and is not intended to imply 
that the portfolio is similar to the indices either in composition or element of risk. The volatility of indices may be materially 
different from the performance of the strategy. The Bloomberg Midcap Growth Index and the Bloomberg 2500 Growth 
Index are unmanaged stock market indices that measure the performance of their respective component companies. 
Investors cannot invest directly in an index. Index performance does not reflect trading commissions and costs. Due to 
these differences, comparison to an index should not be relied upon as an accurate measure of comparison.  

Performance of the Bloomberg 500 Index is provided for informational purposes only and to provide a general indication 
of broad equity market performance and includes the reinvestment of dividends. The Bloomberg 500 Index is an 
unmanaged stock market index that measures the performance of those Bloomberg 500 Index companies with higher 
forecasted growth values. Investors cannot invest directly in an index.  

The information herein is for informational purposes only and is not an offer to sell or the solicitation of any offer to buy 
securities. The document provides general background information on Spyglass and the portfolios that it manages. Any 
offer will be made only through the prospectus and statement of additional information or investment management 
agreement (collectively “offering materials”) which generally is available only to institutional accredited investors. All the 
information provided herein is subject to and qualified in its entirety by reference to the terms and conditions described 
in the offering materials. You should also review Spyglass’s Form ADV, which is available on request and located at 
https://adviserinfo.sec.gov/. Before investing, you should carefully and thoroughly review the offering materials with your 
financial, legal and tax advisors to determine whether an investment is suitable for you.   

Investing inherently involves risk, including possible loss of principal. There can be no assurance that the Strategy will 
achieve its stated objective. Past performance is not indicative of future results. Future performance may differ, perhaps 
materially, from the performance presented herein.  

https://adviserinfo.sec.gov/

